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TWO SONS OF LATE MAFIA BGSS, JOSEPH COLOMBO, SR,
AND 29 OTHERS | NDI CTED ON FEDERAL RACKETEERI NG CHARGES

DAVI D N. KELLEY, United States Attorney for the Southern
District of New York, ELIOT SPITZER, New York Attorney GCeneral,
PASQUALE D AMURO, the Assistant Director-in-Charge of the New York
O fice of the Federal Bureau of Investigation, M CHAEL BONG ORNQ,
Rockl and County District Attorney, WAYNE E. BENNETT, Superi ntendent
of the New York State Police, and ROSE G LL HEARN, Conmi ssioner of
the New York City Departnent of Investigation, announced the
unsealing of two Indictnents in Manhattan Federal Court charging
al l eged nenbers and associates of the Colonbo Organized Crine
Fam |y and others wth racketeering, extortion, mil fraud,
commercial bribery, noney | aundering, and the operation of illegal
ganbl i ng busi nesses t hroughout the New York netropolitan area.

Anmong t he def endants are ANTHONY COLOVBO and CHRI STOPHER
COLOMBO, the first and fourth sons, respectively, of Joseph
Col onbo, Sr., from whom the Colonbo Crine Famly took its nane.

Joseph Col onmbo, Sr., the forner boss of the Colonbo Crinme Famly,



died in the 1970's after being gunned down in Colunbus Circle in
Manhat t an.

The Col onbo brothers and t heir racket eeri ng co-def endants
are charged wi th, anong ot her things, engaging in schenmes to extort
| egitimate construction conmpani es and then using their control of
those conpanies to defraud DoubleCick, Inc., a publicly-traded
| nternet advertising conpany, out of hundreds of thousands of
dol lars. The defendants all egedly defrauded Doubl el ick by paying
ki ckbacks of at |east $90,000 and other favors to a forner
Doubl eC i ck enpl oyee who approved t he systematic overbilling of his
enpl oyer.

A separate Indictnent, arising out of the sane
i nvestigation, charges PATRICK MAGU RE and others wth noney
| aunderi ng, | oansharking, and the operation of a lucrative illegal
bookmeki ng busi ness.

The two federal Indictnents, charging a total of 31
defendants, are the result of coordinated investigations over the
past four years by federal, state, and | ocal authorities, including
the United States Attorney’s Ofice for the Southern D strict of
New York, the New York State Organized Crine Task Force of the
Attorney General’s Ofice, the Federal Bureau of Investigation, the
New York State Police, and the New York Cty Departnent of
| nvesti gati on.

Twenty-ni ne the defendants were arrested this norning,



one is still being sought and the last, PH LIP D OGUARDI, died
recently. Those taken into custody will be arraigned |ater today in
Manhat t an Federal Court, at 500 Pearl Street.

THE COLOVBO | NDI CTMENT

This Indictnent, which names 19 defendants and contains
27 counts, charges that ANTHONY COLOVBO, GERARD CLEMENZA,
CHRI STOPHER COLQOVBO, JOHN  CONTI NG, PHI LI P DI OGUARDI , JOHN
BERLI NG ERI, and JOSEPH FLACCAVENTO were nenbers of the Col onbo
Brothers Crew, an off-shoot of the Col onbo Organized Crinme Famly
of La Cosa Nostra (the "Colonbo Brothers Crew'). The Col onbo
Brothers Crewwas forned in the md-1990's after a bl oody civil war
within the Colonmbo Crinme Family, which led to the nurders of
numer ous sol diers and associates in the Colonbo Crine Famly.

The Indictnent also charges the nenbers of the Col onbo
Brothers Crew w th conducting and conspiring to conduct the affairs
of a racketeering enterprise through a pattern of 11 separate acts
of racketeering activity, including extortion, the making of
extortionate extensions of credit and the collection of extensions
of «credit through extortionate neans (comonly known as
"l oansharking”), mail fraud, commercial bribery, and the operation
of illegal ganbling businesses.

According to the Indictnment, the Col onbo Brothers Crew,

through a pattern of threats and intimdation, took control of



several related conpanies that were in the business of facilities
managenent and construction, nanely, EDP Construction, Inc., EDP
Facilities Managenent , I nc., and EDP I nteriors, I nc.,
(collectively, the “EDP Entities”). ANTHONY COLOVBO, JOHN CONTI NG,
and others then used the EDP Entities as vehicles to conduct
various additional crines, including schemes to defraud
Doubl el ick, a client of the EDP Entities, and to provide friends,
relatives, and associ ates with no-showjobs at the EDP Entities and
at Doubl e i ck.

According to the I ndictnment, ANTHONY COLOMBO, CHRI STOPHER
COLOMBO, JOHN CONTI NO, and ot hers, used the Col onbo Brothers Crew s
corrupt influence over, and extortionate control of, the EDP
Entities to, anong other things, (1) take control of nost of the
busi ness operations of the EDP Entities; (2) obtain hundreds of
t housands of dollars in conpensation for thensel ves; and (3) obtain
no- show j obs, wages, and/or other benefits, including unenpl oynent
paynments, for nenbers of their Crew, nenbers of their famlies, and
their associates. |In particular, as charged in the Indictnment, an
imediate famly nmenber of ANTHONY COLOMBO, as well as PHILIP
Dl OGUARDI — a nenber of the Col onbo Brothers Crew — were paid tens
of thousands of dollars for no-show jobs.

According to the Indictnment, after ANTHONY COLOVBO and

JOHAN CONTINO took extortionate control of the EDP Entities,



Doubl eClick entered into various contracts with those entities.

These contracts were approved by def endant FRANCI S ALTI ERI, who was
the facilities manager at DoubleCick and the primary enployee
responsi ble for review ng and approving expenditures relating to
t he mai ntenance and inprovenent of DoubleCick’s offices. From
1999 through 2002, the EDP Entities allegedly performed work and
provi ded services at Doubl eClick’ s offices in Manhattan, including
interior construction and facilities nanagenent. During this
period, as charged in the Indictnent, the EDP Entities, at the
direction of ANTHONY COLOVBO and JOHN CONTINO, regularly submtted
fraudul ent invoices to Doubledick. These fraudul ent invoices,

whi ch doubl e-billed Doubledick for construction, cleaning, and
mai nt enance services, were personally approved for paynent by
ALTIERI in his capacity as facilities manager.

During this sane period, in exchange for ALTIERI’s
approvals of the fraudul ent invoices and other benefits, ANTHONY
COLOMBO and CONTINO arranged for ALTIERI to receive at |east
$90, 000 in Kkickbacks. These paynents from ANTHONY COLOVBO and
CONTINO to ALTIERI, noreover, were nmade w thout the know edge of
ALTIERI’ s superiors at Doubledick and were in direct violation of
the witten policies and procedures of Doubl eC i ck.

In addition to extortion, fraud, and bribery, Crew



menbers ANTHONY COLOVBO, GERARD CLEMENZA, CHRI STOPHER COLQOVBO,
PH LI P DI OGUARDI, JOHN BERLING ERI, and JOSEPH FLACCAVENTO are
charged in the Indictnent with six separate racketeering acts
i nvol vi ng | oanshar ki ng. As part of the Crew s | oansharking
busi ness, the Crew nenbers nade |oans to, and collected on these
|l oans from various victins, including a |aw enforcenent officer
acting in an undercover capacity. The Indictnent also charges 12
addi ti onal counts of |oansharking, two of which al so charge NUNZI O
FLACCAVENTO, the father of Crew nenber JOSEPH FLACCAVENTO

From 1999 through 2002, the Colonbo Brothers Crew, as
charged in the Indictnent, also operated a lucrative illegal
ganbl i ng operation. Crew nenbers ANTHONY COLOVBO, CHRI STOPHER
COLOVBO, PHILIP D OGUARDI, JOHN BERLING ERI, as well as PAUL
SEI PMAN, LEO CALDERA, EDDI E ROBI NSQON, ANTHONY DEFRANCO, ANTHONY
SEDI A, VI NCENT LAROCSA, BRYAN KELLEY, GEOFFREY HAWIHORNE, ROBERT DI
MARTI NO, and JOSEPH HERNANDEZ are charged with operating anill egal
ganbl i ng business, transmtting wagering information over a wire
facility, and using a wire facility in aid of racketeering.

Finally, the Col onbo Indictnent also contains crimnal
forfeiture allegations regarding the property unlawful |y obtai ned
by the Col onbo Brothers Crew. Specifically, the Indictnment seeks

to forfeit at least $10 mllion fromthe seven defendants charged



inthe racketeering offenses. In addition, the Indictnent seeks to
forfeit, as substitute assets, the residences of ANTHONY COLOVBO
and GERARD CLEMENZA.

THE MAGUI RE | NDI CTMENT

The investigation of the Colonbo Brothers Crew also
reveal ed the exi stence of a related crimnal organi zati on headed by
PATRI CK MAGUI RE. As charged in a separate six-count indictnent,
bet ween 2000 and 2002, MAGUI RE, |RA SOBEL, a/k/a “Kelso,” BETH
SOBEL, a/k/a “Claire,” alk/a “Beth Sobel Sanchez,” JOHN DI LLENBECK,
alk/la “JD,” alkla “Lollipop,” JOSEPH ASSENZIO a/k/a “Ilceman,”
HENRY BURROUGHS, a/k/a “Harlem” FRANCIS ALESSIO LU G SESSA,
alk/a “Louie,” LOU S DeSTEFANO, al/k/a “Cheech,” al/k/a “Chi-Chi,”
JOHN McRORY, M CHAEL KENNEY, and WLLI AM McANDREWS, a/k/a “Billy
Mac,” operated a |large-scale ganbling business in New York City.

As charged in the Maguire Indictnment, this sports-betting
busi ness, which netted tens of thousands of dollars per week,
utilized nultiple wire roons at various |ocations throughout the
New Yor k metropol i tan area, enpl oyed nunmerous wor kers, and serviced
scores of customers.

Moreover, as charged in Counts Four and Five of the
Maguire Indictnment, MAGU RE illegally laundered his illicit

ganbl i ng proceeds by, anong ot her things, (a) causing a portion of



the proceeds to be delivered to co-conspirators for subsequent
deposit into a safety deposit box registered in the names of
menbers of MAGU RE' s famly, and (b) causing some of the illegal
ganbling proceeds to be deposited into various bank accounts
associated with conpani es controll ed by MAGU RE but not otherw se
involved in any actual business activity.

Finally, as charged in Count Six of the Maguire
| ndi ct nent, between April 2001 and January 2002, MAGUI RE and JOHN
DI LLENBECK al so participated in a conspiracy to nmake | oansharking
| oans to various victins.

M. KELLEY expressed his appreciation to the United
States Postal Inspection Service, the United States Departnent of
Labor, and the Orange County District Attorney’'s Ofice for their
assi stance in the i nvestigation and al so t hanked Doubl el ick, Inc.,
for its cooperation in the investigation.

| f convicted of racketeering or racketeering conspiracy,
def endant s ANTHONY COLOVBO, GERARD CLEMENZA, CHRI STOPHER COLOVBO,
JOHN CONTI NO, JOHN BERLING ERI, and JOSEPH FLACCAVENTO face a
maxi mum sent ence of 20 years’ inprisonnent.

For each extortion or extortion conspiracy count of
convi ction, defendants ANTHONY COLOVBO, CHRI STOPHER COLOMBO, and

JOHN CONTINO, each face a nmaximum sentence of 20 vyears’



i mpri sonmnent.

For each | oansharking count of conviction, defendants
ANTHONY COLOVBO, CGERARD CLEMENZA, CHRISTOPHER COLOVBO, JOHN
BERLI NG ERI, JOSEPH FLACCAVENTO, NUNZIO FLACCAVENTO  PATRI CK
MAGUI RE, and JOHN DI LLENBECK face a maxi num sentence of 20 years’
i npri sonnent .

For each noney | aundering count of conviction, defendant
PATRI CK MAGUI RE faces a maxi numsent ence of 20 years’ inprisonnment.

For each mail fraud count of conviction, defendants
ANTHONY CCOLOVBO, CONTINO, ALTIERI, and face a maxi num sentence of
5 years’ inprisonnent.

For each count of conviction relating to comerci al
bri bery, defendants ANTHONY COLOVBO, CONTINO, and ALTIERI face a
maxi mum sentence of 5 years’ inprisonnent.

For each count of conviction on conspiracy charges, the
def endants face a maxi num sentence of 5 years’ inprisonnment.

For each count of conviction for operation of an ill egal
ganbl ing business, the defendants face a nmaxi mum sentence of 5
years’ inprisonnent. For each count of conviction for transm ssion
of wagering information, defendants face a maxi num sentence of 2
years’ inprisonnent.

The case is being prosecuted by Assistant United States



Attorneys PREET BHARARA, BENJAM N LAWBKY, and Special Assistant
United States Attorney MERYL LUTSKY, an Assistant Deputy Attorney
Ceneral with the New York State Organized Crine Task Force.

The charges contained in these Indictnents are nerely
accusations, and the defendants are presuned innocent unless and
until proven guilty.
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